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FOREIGN EXCHANGE MANAGEMENT
MC-401

. Time : Three Hours Maximum Marks : 80

Note : All the questions in Section A are compulsory
and each quéstion carries 2 marks. Attempt
Five questions from Section B and each
question carries 8 marks. Attempt two
questions from Section C and each question
carries 12 marks.

Section A

1. Write short notes on the following : 8x2=16
(a) Travelers Cheque

(b) NOSTRO and VOSTRO accounts
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(c) Export Bill

(d) Hedging and Speculation

(e) International Finance Corporation
(H) Grqup Floating

(g) International Bank for Reconstruction and
Development

(h) TT Purchase Rate— TT Selling Rate.
Section B

What are the main players in Foreign Exchange
Market ? Discuss. ;

Discuss the spot of trading operations in the
foreign exchange market.

Discuss the regulation and mechanism of post
shipment finance.

Write a comparative note on FERA and FEMA.

What are the foreign exchange contracts ?
Discuss FEDA rules of foreign exchange

contracts.
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10.

10

Discuss the strengths and weaknesses of Gold
Standard. What were the reasons for

abandonment of gold standard.

Discuss the role of IMF in foreign exchange

" market.

What are the major weaknesses of the floating
rates regime that lead to some to propose
changing to a new international monetary
order ? What were the alternatives that have

been proposed ? ' 5x8=40
Section C

What are the methods of foreign exchange
quotation ? Elaborate the quoating of exchange

rate under a flexible exchange rate system.

Detail the mechanism of Pre-shipment finance
in foreign trade financing. Discuss the role of
ECGC and RBI in Pre-shipment financing.
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1.

What are the factors that affect the
determination of exchange rates ? Discuss the
relationship of spot and forward rates with the.

money market interest rates.

. What is the current international moretary

system referred to as a floating or a flexible
rate system ? Discuss the main arguments for

and against the two systems. 2x12=24
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