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B. A. (General) EXAMINATION
(Third Semester)
(For Batch 2011 Only)
ECONOMICS '

Macro Economics-1

Time : Three Hours Maximum Marks : 80

Note : Attempt Five questions in all, selecting one
question each from the three Units and the
fourth question from any unit. Q. No. 118"
compulsory. All questions carry equal marks.

1. Compulsory Question :
(i) State whether the following statements
are True or False :

(a) Multiplier is a double edged sword.
(True ‘False)
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(b) The formula for MEC is :

' PY
MEC = n\/’gg =1 (Trub/False)

(¢) Money consists notes only.
(True/False)
(d) Total expenditure. increases, when
Govt. increases tax rate.(True/False)
(ii) Fill in the blanks : '

(a) Supply creates its own...............
(Demand, Supply)
(b) Clé‘ssical theory of employment held

SRS, il i is a normal feature.
(Underemployment, Full
employment)
) is not a payment to factors

of production.
(Transfer Payment, Dividends)
(d) Keynes' psychological law of
consumption is valid in.....
period. (short, long) 8x2
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Unit I

Discuss the importance and limitations of
macro economics. 16

Define National Income. How is thq national

income of an economy measured ? 16
Unit II

Critically examine the Keynesian theory of
employment. 16

What do you mean by autonomous and induced
investment ? Explaip the factors that influence
induced investment. _ 16

Unit 111

Explain the acceleration principle. What is its
significance in macro economics ? 16

Explain in brief Hicks' theory of trade cycle.
16
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. Unit IV

8. Explain the cash balance approach of Quantity
Theory of Money. How is it superior to Fisher's

approach ? 16

9. State the meaning and definition of inflation.

Explain the factors that cause inflation. 16

(Hindi Version)
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MEC =1 (Remem)
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