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MACRO ECONOMICS
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Time : Three Hours Maximum Marks : 80

Note : Attempt Five questions in all from the nine
questions. Q. No. 1 is compulsory and it
includes eight parts. Attempt any four
questions from the remaining -eight
questions. Each question carries equal (16)
marks.

1. Attempt all parts. Each part carries 2 marks :

(a) Distinguish between intermediate and
final product.
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(b) Leakages in the economy.

(¢) What is MPC ?

(d) Induced investment and autonomous
investment.

(¢) What is consumption function ?

(f) Define LM curve.

(g) Demand pull inflation,

(h)  Different phases of trade cycle.

What is meant by macro economics ? Discuss

the nature of macro economics.

Define national income. Discuss the value

added method of measuring national income.

What is investment multiplier ? Explain its

importance in economics.
Discuss the principle of acceleration.

How is income determined in closed economy ?

Explain it.
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7. What is product market equilibrium ? Derive
IS curve from product market equilibrium.
8. Define Inflation. Discuss its effect on the
economy in detail.
9. What is monetary policy ? Discuss the main
instruments of monetary policy.
(Hindi Version)
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