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Note : Attempt Five questions in all, selecting one
| question from each Unit from Section B.
| Q. No. 1 in Section A is compuisory. All
| questions carry equal marks.
Section A
1. Write short notes on the following :
(a) Balance of Payments
(b) Foreign Currency Futures
I
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(c) ADR N

(d) ECBs
(e) Foreign Portfolio Investment

(H International Monetary Fund

(2) Exchange Risk. 6.
Section B
7.
Unit I

2. Discuss in detail about the distinguishing

features of international finance.

3. Explain the following :

(a) Spot market vs. Future market

(b) Foreign currency options. T
Unit 1T
4. Explain the following :
(a) Domestic issues vs. Furo issues 9.

(b) Characteristics of GDRs.

What is the International Bond Market " ?

Discuss the important features of this market.

-

Unit I

Discuss the various methods of capital

dzamombm that are normally adopted by MNCs.

Discuss the following :
(a) International CAPM

(b) Objectives of international cash

management.
Unit IV

Briefly explain, how an MNC can calculate its
cost of equity capital. Why should the cost of
capital for an MNC differ from that for a

domestic firm ?

Discuss the various types of Political risk ?

How is political risk managed ?
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