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Roll No. .............cu.....
(07/21-1)
10393
M. Com. EXAMINATION
(For Batch 2017 & Onwards)
(Fourth Semester)
CORPORATE TAX PLANNING
MCF-413
Time : Three Hours Maximum Marks : 70
Note : Attempt Five questions in all, selecting one

question from each Unit. Q. No. 1 is
compulsory. All questions carry equal marks.

1. Write short notes on the following :

(a)
(b)
(c)
(d)
(e)

Tax evasion

Minimum >=Q.=mm<o Tax
Bonus shares

When is a company resident ?

Tax Avoidance
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(f) Replacement

(g) Tax collected at source.

Unit I

Discuss in detail about the provisions regarding
set-off and carry forward of losses while

computing the total income.

Explain the concept of ‘Exempted Income’.
Discuss any ten exempted incomes under the
Income Tax Act.

Unit IT

What is Tax Planning ? Discuss its features.
Distinguish between tax planning and tax

management.

The net profit of PQ Ltd. as per profit and
loss account for the previous year 2018-2019
is Rs. 2,56,80,770 after debitting/crediting the
following items :

(i) Provisions for income tax : Rs. 20,00,800.

B-10393(TR) 2
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(ii) Provisions  for deferred

« Rs. 14,45,300.
(iii) Proposed Dividend Rs. 5,48,200

(iv) Depreciation debited to profit and loss
account is Rs. 12,00,650. This includes
depreciation on revalution of asset to the
tune of Rs. 4,00,000

tax

(v) Profit from unit established in Special
Economic Zone : Rs. 12,00,470.
(vi) Provisions for permanent diminution in

value of investment : Rs. 2,00,000.

Brought forward losses ‘and unabsorbed
depreciation as per books of the company are
as follows :

Previous Brought Unabsorbed
Year Forward Loss  Depreciation
2015-16 Rs. 1,50,000 Rs. 2,00,000
2016-17 Rs. 1,20,000 Rs. 1,75,000
2017-18 Rs. 2,50,000 Rs. 2,25,000

Compute book profit and tax payable on book
profit of the company under section 115JB for
the Assessment Year 2019-20.

P.T.O.




Unit TI1

6. Describe the tax provisions under the Income
Tax Act regarding business undertakings in
free trade zones and in infra development.

7. Explain the following :
(a) Dividend distribution tax

(b) Intercorporate dividends.

Unit IV

8. What are the factors to be considered while
making a least or buy decision ? When should
a leasing be preferred over purchase ?

9. Explain the following :
(a) Permissible managerial remuneration

(b) Capital budgeting decision.

(Hindi Version)
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