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M. Com. EXAMINATION
(Second Semester)
FINANCIAL MANAGEMENT
MC-201/505

Time : Three Hours Maximum Marks - 30
Section A

Note : Attempt all the short questions of this
Section. 8x2=16

I. (a) Define Financial Management.
(b) Explain financial planning.
(c) What d6 you mean by cost of capital ?
(d) What is capital budgeting decision ?

(e) What is Risk Analysis in Investment
Decisions ?
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() Explain the assumptions of NI approach.

(g) Define working capital management.

(h) What are the determinants of devidend
policy ?

Section B

Note : Attempt any five questions from this Section.
5x8=40

Why is the consideration of time important in

financial decision-making ? How can time"

value be adjusted ?

What do you understand by Capitalization ?
Discuss the considerations while formulating a
financial plan.

Why is the debt cheapest source of finance for
a profit making firm ?

Why is risk analysis in capital budgeting is an
essential feature of decision making process ?
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Examine MM approach to capital structure as
an extension of NOI approach.

What is combined leverage ? Examine its
significance in financial planning of a firm.

“Cash Budge: is an important technique of
cash management.” Explain.

Do you agree with the proposition that
dividends are relevant ? Support your views

with Walter's dividend model.

Section C

Note : Attempt any fwo questions from this Section.

2x12=24

10. Explain the scope of Financial Management.

11.

Discuss the role played by a financial manager
in a modern enterprise.

Distinguish between the weighted average cost
of capital and the marginal cost of capital.
Which one you would like to recommend for
capital budgeting decision ?
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