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Time : Three Hours Maximum Marks - 80

Note : Question paper is divided into 3 Sections.
Section A (16 marks) consists of eight
questions having 2 marks each. Candidates
are required to attempt all the parts.
Candidates are required to attempt all the
parts. Answer to any part should not exceed
half page. Section B (40 marks) consists of
eight questions. Candidate are required to
attempt five questions. Each question carries
8 marks. Answer to any of the question should
not exceed three pages. Section C (24 marks)
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consists of four questions. Candidate are
. required to attempt any fwo questions. Each
question carries 12 marks. Answer to any of

the question should not exceed six pages.
Section A

1. Compulsory question :
(a) Risk-Return Trade-Off
(b) IRR
(¢) Book Value
(d) Time Value of money
(e) Working Capital
(f) Redeemable Debt

(g) Operating Cycle
(h) Average Payment Period.

Section B

2. What is the justification for the goal of

‘maximising the wealth of shareholders ?
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What is the formula for the present vaiue of a

perpetuity ?
Explain any fwo methods of capital budgeting.

How 1is the cost of equity calculated using the
dividend growth model approach ? Explain using

imaginary figures.

Discuss the important features of term loans in

India.

What are the implications of the Walter model
of dividend decisions ? Explain with suitable

example.

Write short notes on the following :
(i) Characteristics of a sound financial plan

(11) Financial planning—meaning and purposes.

What is ABC analysis ? How is it useful as a

tool of inventory management ?
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Section C

10. What were the findings of Modigliani and Miller
study ? On how companies actually .establish
their capital structure ? Explain using imaginary

figures.

11. What strategies are available to a firm for
financing its working capital requirement ?

12. What is meant by Finance Function ? Explain
its approaches.

13. “Both over-capitalisation and under-capitalisation
- are harmful to the financial interests of a

company.” Comment.

(Hindi Version)
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