RolEND . i i,

(12/15-1)
5005
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(First Semester)
BUSINESS ECONOMICS
BC-105

Time : Three Hours Maximum Marks : 80

Note : Attempt Five questions in all. Q. No. 1 is
compulsory. All questions carry equal marks.

1. Short answer type questions :
(a) Shifting of production posibility curve 3
(b) Limitations of price mechanism 3
(c) Cross elasticity of demand 2
(d) Internal and external diseconomies 3
(e) Iso-quant 2
(f) Costs in short run. 2
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Explain the basic problems of an economy.

How are these solved in a mixed economy ?

Define an economy. Explain the central
problems of an economy. How can these
problems be solved with the help of production

possibility curve.

What is price mechanism ? What role does it
play in solving the central problems of an

economy ?

What do you mean by elasticity of demand ?
Explain the various methods of measuring price

elasticity of demand.

Elaborate the relationship between average
revenue, marginal revenue and elasticity of

demand.

Explain the law of diminishing return. What
are the causes of its application and why does

it mainly apply to agriculture ?
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Explain producer's equilibrium with the help
of 1so-quant curves.

What is meant by Total Cost, Average Cost
and Marginal Cost ? Explain the relationship
between AC and MC with the help of schedule

and diagram.
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