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B. Com. (Gen./Voc.) EXAMINATION
(For Batch 2011 & 2012 Only)
(Fifth Semester)

MANAGEMENT ACCOUNTING AND
FINANCIAL MANAGEMENT-I

BC-503

Time : Three Hours Maximum Marks : 80

Note : Attempt Five questions in all. Q. No. 1 is
compulsory. :

1. Write in short on the following :
(a) Current Ratio
(b) Trading on Equity
(c) Internal Rate of Return
(d) Cash and Cash Equivalent
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(e) Financing Activities

(f) Common Size Statements

(g) Is depreciation a source of fund

(h) Financial Management. - 2x8=16

2. Define Management Accounting and explain
~ the functions of management accounting. What

is the difference between financial accounting
and management accounting ? 16

3. What is Financial Analysis ? Explain the
objectives and procedure of financial analysis.
16

4. Using information given below, complete the
income statement and balance sheet given

below : 16
Gross proﬁf margin 20%
Net Profit Margin (Earning After Tax) 5%
Fixed Assets Turnover Ratio 0.75
Inventory Turnover Ratio 1.6
Debtors Turnover Ratio 4
Total Debt-Assets Ratio 0.75
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Income Statement

For the year ending on................

o e = T
Cost of Goods sold ...
Gross Profit Rs. 3,00,000
I R s = R, . " v
Earning before tax =~ ...
RIS, Saiiwile w0 g
Earnings after Tax

Balance Sheet

S8 O wssssinivvsins
Liabilities Amount Assets Amount
Share Capital  ............ Fixed Assets  ............
Long-term Inventory ...

debt Rs. 17,50,000 Debtor ...
Short-term Debt ............ Bank ...

Total  Rs.30,00,000 Total Rs. 30,00,000
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5. From the following Balance Sheets of X Ltd.
on 31Ist December, 2002 and 2003, you are

required to prepare : (a) A schedule of Changes
in Working Capital (b) Funds Flow Statement : .

Liabilities 2002 2003 Assets 2002 2003
Share Goodwill 12,000 10,000
Capital 1,00,000 1,00,000 Building 40,000 36,000
General Investments10,000 13,000
Reserve 14,000 18,000 Plant 37,000 36,000
Profit & Loss Stock 30,000 23,400
Account 16,000 13,000 Bills

Sundry Receivable 2,000 3,200
Creditors 8,000 5,400 Debtors - 18,000 19,000
Bills Payable 1,200 800 Cash at

Provision for ~ Bank 6,600 15,200
Tax 16,000 18,000

Provision of

Bad Debts 400 600

Total 1,55,600 1,55,800 Total 1,55,600 1,55,800
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The following additional information has also

been given :

(i) Depreeiation charged on Plant was Rs.
4,000 and on Building Rs. 4,000.

(ii) Provision for Tax of Rs, 19,000 was made
during the year 2003.

(iii) Interim dividend of Rs. 8,000 was paid
during the year 2003. 16

6. “The wealth maximization objectives provides
an appropriate criterion for proper financial
decision making.” Explain this statement in
the context of objectives of financial
management, 16

7. What are the factors affécting financial
planning ? What steps should be taken in
financial planning ? 16

8. What is overcapitalization ? What are its
causes ? Explain briefly the effects and
remedies of over-capitalization. 16
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9. A company is considering an investment
proposal to install a new machinery. The project
will cost Rs. 50,000 with life of 5 years and
no salvage value. The tax rate of the company
is 55% and its uses straight line depreciation.
The estimated cash flows before tax (CFBT)
are Rs. 10,000; Rs. 11,000; Rs. 14,000;
Rs. 15,000 and Rs. 25,000 during 1,2, 4
and 5 year respectively.

Compute :

(i) Average Rate of Return

(i) N.P.V. at 10% discount rate and

(iii) Profitability Index at 10% discount rate.
(P.VE. at 10% discount rate are 0.909; 0.826;
0.751: 0.683 and 0.621 for 1,2, 3, 4 and 5

year respectively)

(Hindi Version)
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1. fefafea w dfea fewfmr fafew .
(37) =] U
(9) "HAT W AR
([) wfowa & AR
() g AW AHS HIA
(3) fodita wrisiem
(F) WM R oo
() N TE HIES K WA € ?
() foxma wey |

2. WY A@iHd I UAfUd HIGT qen ye
T@HT H FHEA H AUA HIGC | T G
TN YEY WA W F SRR T 2

3. fodta fawewor #=n 2 2 e SRYg AUl
i &1 9uie =S |

4, = G ® gEW w1 W FW g @ W
I faaror @ ddw we W 9f@d (@

Hifoe)
TFA o HifeH 20%
IS A9 HWNA (W & 9] FAB) 5%
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Tl ofadl o efeR eum 0.75
s CAUNICE 2 Rl G e | 1.6

FA RU-HHEN 3T 0.75

It T W R A e,
ghd @9 %. 3,00,000
oer SR . .0 SReedam bl
W H WA I,
FW@50%
W W N R o e

= %17,50,000 ¥R~ e,
FCTFREAT BT oo W o e
Exgl %. 30,00,000 FHaA %. 30,00,000
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5. 31 R&®, 2002 @em 2003 w X fo o
e 9dd We ¥ oo SR won @
(2) FrERiE O & gt @ wfewd (b) we
Ya® fomor |

D) 2002 2003 wwmiwar 2002 2003

SOYS1,00,000 1,00,000 @AY 12,000 10,000

W HE 14,000 18,000 Yo 40,000 36,000

-7 fafm@m 10,000 13,000

@ 16,000 13,000 H45 37,000 36,000

fofay SRR 8,000 5400 W - 30,000 23,400

37 fam 1,200 800 ¥ fa=sm 2,000 3,200

= F o BRE 18,000 19,000
 WEYH 16,000 18,000 §% ¥ ¥#h3 6,600 15200

JFd BT H

EICEIC] 400 600

Eayl 1,55,600 1,55,800 & 1,55,600 1,55,800

ﬁw%rfaawﬁrﬁaaw-ﬁw%’:
() BW W W 4,000 ¥ Te T T

4,000 % |
(i) =9 2003 ¥ 19000 % = W 7 forg
&g fem mr
(i) =¥ 2003 % 8,000 % H srafm [GIE IR
ffe ™ |
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6. "M # sfuwa H sqiva shaw g Fok
o F fa W W wem oww ¥
o vora & SR @ ded § T owem
F U FHifTT |

7.ﬁ?ﬁamaﬁwﬁawmmw
%?ﬁﬁamﬁwmmaﬁ
wfew 7

8. fa-Ysfiereor @1 € 2 ww& =+ wEw ¥ o
SA-ISiehtor & gormel qem guRy @7 wey §
U FifE |

9. @W@WWW%WW
e v | R =W 2 g 9
M 50,000 % BRN | THEHT StETH 5 9
PR T g W W | w9
F A O 55% © qA THET VAN ot Y
BE ¥ I RE: 1, 2, 3, 4 A 5 ¥ &
éw@tgafaﬁcrrﬁamm(cmn
10,000 %; 11,000 %; 14,000 %.; 15,000 %.
q=M 25,000 % |
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T Fifse .

O v # s =

(i) 10% #Hft R | NPV g

(i) 10% Fft T W ey Tl |
(10% Fft | ™ PVE wear. 0.909; 0.826;

0.751; 0.683 @ 0.621 I 1,23, 4795
% fom & )
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